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APPROVED 2025/2026 SPECIAL ADJUSTMENT BUDGET  

1. Purpose of Report 

The purpose of this report is to table before Council for approval the proposed special 
adjustments on the approved original 2025/2026 Operational and Capital Budget and the 
two outer years for the approval thereof as required by the following: 
 

• MFMA Section 28 (2) (a), (b). 

• Municipal Budget and Reporting Regulations (MBRR) section 23 (3) and. 

• Correspondence from National Treasury- Neighbourhood Development Programme 
Unit. 

2.  Legislative background  

 
2.1 Municipal Finance Management Act (MFMA) section 28 (2) (a) and (b) respectively 
states that -  
  
 “An adjustments budget must adjust the revenue and expenditure estimates downwards if 
there is material under-collection of revenue during the current year” 
  
 “An adjustments budget may appropriate additional revenues that have become available 
over and above those anticipated in the annual budget, but only to revise or accelerate 
spending programmes already budgeted for”. 
 
2.2 Municipal Budget and Reporting Regulations (MBRR) section 23 (3) states that – 
 
 “If a national or provincial adjustments budget allocates or transfers additional revenues 
to a municipality, the mayor of the municipality must, at the next available council meeting, 
but within 60 days of the approval of the relevant national or provincial adjustments budget, 
table an adjustments budget referred to in section 28 (2) (b) of the Act in the municipal 
council to appropriate these additional revenues”.  
       
  
2.3 This budget hereto presented has been compiled based on MFMA Section 28 (2) (a), 
(b) and Municipal Budget and Reporting Regulations (MBRR) section 23 (3). 
 
2.4 Cognisance should also be taken of the requirements as set out in Chapter 4 of the 
Municipal Budget and Reporting Regulations (MBRR), which addresses the following 
principles:  

• Section 21: Formats of adjustment budget. 

• Section 22: Funding of adjustment budget.  

• Section 23: Timeframes for tabling of adjustment budget.  

• Section 24: Submission of tabled adjustment budget.  

• Section 25: Approval of adjustment budget.  

• Section 26: Publication of approved adjustment budget; and 

• Section 27: Submission of approved adjustment budget.   
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2.5 The attached adjustments budget follows the format as prescribed in Schedule B of the 
Municipal Budget and Reporting Regulations.  

 

3. Discussion 

 
3.1 Correspondence from National Treasury (Neighbourhood Development Programme 

Unit). –  
 
a) Stated that permission has been granted to the municipality to proceed with further 

stages for the Civic Centre Redevelopment along key link in the Krugersdorp CBD-
Phase 1B, this expenditure is funded by the Neighbourhood Development Partnership 
Grant (NDPG). Conditions have been attached for the rollout of additional funds for the 
project. 
 

b) Conditions of the grant are listed below: 
 

I. The Municipality will be required to submit monthly progress reports detailing 
the monthly expenditure on professional fees and construction, photographs 
illustrating progress and relevant Payment Certificate/s. 
 

II. A Close-Out Report will be required to confirm finalisation of the project as per 
NDPP requirements. 
 

III. Note that any contracting done by the Municipality against a project where 
permission to proceed with construction has not been given by the NDPP Unit 
will be for the municipal account. 
 

IV. Any cash flow implications (timing of expenditure, sequencing, etc.) of 
approved implementation stages must within the annual published allocation 
for the relevant municipality. 
 

V. NDPP reserves the right to withhold/withdraw payment of funds should 
unsatisfactory spend be recorded or should the scope of work for the planned 
project vary from the final product. 
 

VI. All Conditional Grants amounts are VAT and inflation inclusive (this also 
applies to any fees incurred for detailed designs on actual costs at the time of 
implementation. 
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4. Financial implications 
4.1 Approved Special Capital Budget 
 
The project below is adjusted during the additional allocation of grant follows: 

• Civic Centre Redevelopment Along Key Link Krugersdorp CBD – Phase 1B 
 

4.2 In view of the following table is a consolidated overview of Approved 2025/2026 
Special Adjustment budget: 

 
The effect of the change is that the total revenue budget will increase from R5,5 billion to 

R5,6 billion, after accounting for an increase of R85,8 million which is made up of the 
following, 

 

• An increase in the capital grants income by R85 million to R384 million from R288 
million. 

• Similarly, the capital budget will increase by the same amount from R500 million 
to R585 million. 

 
 
Table 1: Total Operational & Capital Budget 
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4.3 APPROVED OPERATING ADJUSTMENT BUDGET 
 
 Table 2: Approved Special Revenue Adjustments 
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Table 3: Operational Expenditure Budget 
 

 
 
 
Table 4: Approved Special Adjusted Capital Budget Per Source of Funding 

 
 
The Proposed Capital Expenditure Budget indicates increase of R R86 million. 
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Table 5: Approved Special Adjusted Capital Budget Per Department 
 

 
 
 

5. Legislative Implications 

Compliance with Municipal Finance Management Act 56 of 2003 and the related Budget         
Regulations. 

6. Business Risks Implications 

       Meeting financial obligations and service delivery mandate. 
 

7. Stakeholders Consulted 

         Accounting Officer 
         Executive Committee 
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8. Council Resolution 

8.1  That cognizance be taken on the following: 
 

  8.1.1 Mayoral Committee recommends to Council for approval the report tabling 
operating revenue, expenditure, and capital budget Special adjustment 
budgets of Mogale City Local Municipality for the financial year 2025/2026 
and the indicative estimates for the two projected outer years 2026/2027 
and 2027/2028 be noted. 

 
8.1.2 That Mayoral Committee recommends to Council for approval the proposed 

Special adjustment of 2025/2026 Adjusted Operational, Capital Budget and 
the two outer years as required in terms of MFMA section 28 (2) (b), 
Municipal Budget and Reporting Regulations (MBRR) section 23 (3) and 
communication from National Treasury (Neighbourhood Development 
Programme Unit). 

 
 

 
 
 

        ____________________________     
         CLLR LUCKY SELE 

 

         EXECUTIVE MAYOR 

  

         DATE: ________________________ 
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9. Municipal Manager’s Quality Certificate 

 

 

 
 

           Email: mm@mogalecity.gov.za          
           P O BOX 94 
          Tel: (011) 951-2037        KRUGERSDORP                             
 
                                                                      1740 

 
MCLM: GT481 2025/2026 Special Adjustment Budget and MTREF  
 

 Municipal Manager’s quality certificate  
 
I Binang Monkwe, Acting Municipal Manager of Mogale City, hereby certify that the 
2025/2026 Special Adjustment budget and supporting documentation have been 
prepared in accordance with the Municipal Finance Management Act and the regulations 
made under the Act, and that the adjustment budget and supporting documents are 
consistent with the Integrated Development Plan of the municipality.  
 
 
Print Name: Binang Monkwe 
 
Acting Municipal Manager of Mogale City (GT481)  

 
 
 
 Signature: ___________________ 

 
 Date: 15 August 2025 
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10. Annexures 
  

10.1 2025/2026 Approved Special Adjustment Operating Revenue Budget. 

 

10.2 2025/2026 Approved Special Adjustment Capital Budget project list. 

 

10.3 Correspondence from National Treasury- Neighbourhood Development 
Programme Unit. 

 
 

 

 


